
Top 5 Questions to Ask When Shopping for Life 

Insurance 

Shopping for life insurance can be overwhelming, especially if it's your first time. To help you 

make an informed decision, here are the top five questions to ask when shopping for life 

insurance: 

1. What Type of Life Insurance is Best for Me? 

There are two main types of life insurance: term life insurance and permanent life insurance. 

Understanding the differences between the two can help you determine which type is best for 

your needs. Term life insurance is generally less expensive and provides coverage for a specific 

period of time, while permanent life insurance is more expensive but provides lifelong coverage 

and includes a savings component that can accumulate cash value over time. 

2. How Much Coverage Do I Need? 

Determining the amount of coverage you need can be challenging, but it's important to ensure 

that your loved ones are financially protected in the event of your untimely death. Factors to 

consider include your current and future financial obligations, such as outstanding debts, living 

expenses, and future goals and aspirations. 

3. What Are the Premiums? 

Understanding the premiums associated with a life insurance policy is important, as it can 

impact your budget. Be sure to ask about the premium payment options and choose a payment 

schedule that works for your financial situation. 

4. What Are the Policy Exclusions? 

Policy exclusions are circumstances under which the policy will not pay out a death benefit. It's 

important to understand these exclusions and ensure that the policy aligns with your needs and 

objectives. For example, some policies may exclude death due to certain risky activities or pre-

existing medical conditions. 

5. What is the Insurance Company's Financial Rating? 

Choosing an insurance company with a strong financial rating is important to ensure that the 

company is financially stable and able to meet its obligations to policyholders. Be sure to 

research the financial ratings of the insurance company you are considering and choose a 

company with a strong rating. 

Conclusion 

Shopping for life insurance can be daunting, but asking these top five questions can help you 

make an informed decision. Be sure to consider the type of life insurance that is best for your 



needs, the amount of coverage you need, the premiums, policy exclusions, and the insurance 

company's financial rating. Working with an experienced life insurance agent can also help you 

navigate the process and choose the right policy for your needs. 


